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▪ Property taxes are based on property 
value and are assessed by the Montana 
Department of Revenue.

▪ Market value is used to determine 
property value in most instances.

▪ Market value is defined in Montana 
statute as the value at which property 
would change hands between a willing 
buyer and a willing seller. (15-8-111, 
MCA).
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$200,000 House Example

Market Value = $200,000



▪ Set in statute by the legislature

▪ Tax rate is based on type of property, 
these types are called classes. Each class 
of property has a specific tax rate 
determined by the legislature that is 
applied to its market value . 
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$200,000 House Example

Market Value = $200,000



▪ Source: MT Dept. of Revenue 
Biennial Report July 1, 2018 – June 
30, 2020



▪ Set in statute by the legislature

▪ Tax rate is based on type of property, 
these types are called classes. Each class 
of property has a specific tax rate 
determined by the legislature that is 
applied to its market value . 
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$200,000 House Example

Market Value = $200,000

Tax Rate = 1.35%



▪ Market value and tax rate are multiplied 
to get taxable value. 

▪ Taxable value is a term used in statute to 
define the value to which mills are 
applied.

Market 
Value

Tax Rate
Total 
Mills

TAX 
PAID

$200,000 House Example

Market Value = $200,000

Tax Rate = 1.35%

Taxable Value = $2,700

Taxable Value



▪ The value of a mill is 1/1000 of taxable 
value.

▪ Various entities (counties, school 
districts, cities , and the state) each levy 
a set number of mills to fund services. 

▪ The number of mills is based on 
individual property location.

▪ While most mills are determined at the 
local level, every property pays 95 mills 
to the state for K-12 school funding and 
6 mills to fund the university system.
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$200,000 House Example

Market Value = $200,000

Tax Rate = 1.35%

Taxable Value = $2,700

1 mill = $2.70



95 State Mills
6 University Mills

148 County Mills

323 School Mills

126 City Mills

23 Special Mills



▪ The value of a mill is 1/1000 of taxable 
value.

▪ Various entities (counties, school 
districts, cities , and the state) each levy 
a set number of mills to fund services. 

▪ The number of mills is based on 
individual property location.

▪ While most mills are determined at the 
local level, every property pays 95 mills 
to the state for K-12 school funding and 
6 mills to fund the university system.
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$200,000 House Example

Market Value = $200,000

Tax Rate = 1.35%

Taxable Value = $2,700

1 mill = $2.70

Total mills = 721

Tax paid = $1,947



95 State Mills
6 University Mills

148 County Mills

323 School Mills

126 City Mills

23 Special Mills

Situation 1:
721 Mills

Taxes Paid = $1,947

Situation 2:
580 Mills

Taxes Paid = $1,566

224 School 

Mills

107 City Mills




